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RECOMMENDATION

Receive and file the current report on the status of Border Issues.

EXECUTIVE SUMMARY

This month's report includes:

• A brief report on the most-recent meeting of the San Pedro Facility Restoration
Advisory Board (RAB) for the Navy's Defense Fuel Support Point (DFSP) on North
Gaffey Street in Los Angeles (San Pedro);

• A report on the release of the Draft Environmental Impact Report (DEIR) for the
Brickwalk, LLC mixed-use condominium project in Rolling Hills Estates; and,

• An update on recent issues and events related to the Rancho LPG butane storage
facility in Los Angeles (San Pedro).

BACKGROUND

The following is the regular bi-monthly report to the City Council on various "Border Issues"
potentially affecting the residents of Rancho Palos Verdes. The complete text of the
current status report is available for review on the City's website at:

http://palosverdes.com/mv/planninglborder issuesl2012120120B07 Borderlssues StatusRpt.cfm
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Rancho LPG Butane Storage Facility, Los Angeles (San Pedro)

In late May 2012, Staff received the attached e-mails from Janet Gunter regarding the June
7,2012, Board of Harbor Commissioners (BHC) meeting as it related to a rail permit for the
Rancho LPG butane storage facility in San Pedro. The rail permit in question covers a very
short segment of the existing rail spur line adjacent to the Rancho LPG facility where it
crosses Westmont Drive. A request for the BHC to revoke this permit was on the June 7th

BHC agenda. Copies of the BHC agenda and Staff report are attached.

As a bit of background, in Fall 2011 the City of Los Angeles' Port Community Advisory
Committee (PCAC) adopted a resolution recommending that the BHC revoke the permit for
the rail spur line serving the Rancho LPG facility; perform risk assessments of the Rancho
LPG facility and all hazardous commodities transported through the Port of Los Angeles;
and establish a working group to examine the risks associated with the Rancho LPG
facility. As described in the attached Staff report, Port Staff recommended denying the
PCAC recommendation, generally on the grounds that:

• Revoking the permit for the rail line would not prevent its continued use by Rancho
LPG, but would deprive the Port of insurance coverage, indemnification and lease
revenue related to the rail spur; and,

• The Port does not have jurisdiction over the operations of the Rancho LPG site
because it is located outside of the Port Master Plan Area and the Coastal Zone.

The Staff report did suggest that the BHC had the authority to ask an agency with direct
jurisdiction over the Rancho LPG facility to undertake the studies requested by PCAC.
Prior to the BHC meeting, Staff was copied on an e-mail exchange (see attachments)
between Janet Gunter and Port of Los Angeles Executive Director Geraldine Knatz
regarding the acceptance of public comments on this topic at the BHC meeting. Ms. Knatz
clarified that PCAC and Rancho LPG would each be allotted ten (10) minutes to address
the BHC, with all other public speakers limited to the customary three (3) minutes each.

The BHC met on Thursday, June 7, 2012, at the Port of Los Angeles Administration
Building in San Pedro to consider (among other things) the PCAC recommendation. The
Daily Breeze subsequently reported on June 8, 2012 (see attachments), that the BHC had
rejected the PCAC recommendation to revoke this permit.

On June 18, 2012, Staff was notified that San Pedro Peninsula Homeowners United, the
San Pedro & Peninsula Homeowners' Coalition and other concerned community groups
would be hosting a screening of their 12-minute video Before the Ashes on Thursday, June
21, 2012 at Holy Trinity Parish Center in San Pedro. A meeting flyer and LPG fact sheet
are attached; Staff was unable to attend this screening.

On June 27, 2012, Los Angeles 15th District City Councilman Joe Buscaino hosted a
meeting of the Los Angeles City Council's Public Safety Committee to investigate the
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potential risks and overall safety of liquid bulk storage facilities in the harbor area, including
the Rancho LPG butane storage facility. Councilman Buscaino invited experts and
regulators from numerous Federal, State, regional and city agencies to testify before the
Committee, and concerned residents were encouraged to attend. The meeting was held at
Taper Avenue Elementary School in San Pedro (see attached agenda and handout).

At the outset of the hearing, Councilman Buscaino invited elected officials to address the
Committee. Dr. Richard Vladovic, Los Angeles Unified School District (LAUSD) Board of
Education member representing the San Pedro area, expressed his concerns about the
Rancho LPG facility and his desire to protect children attending nearby schools. Rancho
Palos Verdes City Councilman Jerry Duhovic stated that he appreciated Councilman
Buscaino's efforts in this matter, and noted that his family members and constituents on the
east side of Rancho Palos Verdes were concerned about the Rancho LPG facility.

Councilman Buscaino was joined by Councilman Dennis Zine and Councilwoman Jan Perry
at the dais. They began with questioning of a number of representatives of Federal, State
and regional agencies regarding their respective jurisdictions over liquid bulk storage.
Agencies represented included the California Occupational Safety and Health
Administration (Cal-OSHA); the U.S. Environmental Protection Agency (USEPA); the
Defense Logistics Agency (DLA), which operates the Navy fuel depot in San Pedro; the
U.S. Occupational Safety and Health Administration (OSHA); and the South Coast Air
Quality Management District (SCAQMD). Based upon the testimony provided, it was clear
that each of these agencies has a very limited scope of authority over aspects of the
operation of liquid bulk storage facilities.

The Committee then continued with questioning of representatives of a number of City of
Los Angeles departments and agencies, including the Emergency Management
Department, the Department of Sanitation, the Fire Department (LAFD), the Building and
Safety Department, the Police Department (LAPD), the Planning Department, the Port of
Los Angeles and the City Attorney's Office. Again, each agency appeared to have a limited
scope of authority over liquid bulk storage (generally) and the Rancho LPG facility
(specifically). However, based upon the discussion of the Committee, it appeared that the
Emergency Management and Planning departments had the greatest potential to address
the issue of the community impacts of liquid bulk storage on a more "global" scale.

After completing its questioning, the Committee offered members of the public to comment
on the issue at hand. The vast majority of these comments expressed specific opposition
to the Rancho LPG facility (rather than addressing the general topic of liquid bulk storage),
and a desire for the City of Los Angeles to take action to remove this facility. Staff
understands that representatives of Rancho LPG may have been in attendance at the
hearing, but they were not questioned by nor did they address the Committee. Videos of
the entire hearing-both agency staff testimony and public comment-may be viewed on
line at http://www./a15th.com/tanksafetv. Staff will continue to monitor this project in future
Border Issues reports.
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New Border Issues

There are no new Border Issues on which to report at this time.

Attachments:
• San Pedro Facility RAB meeting cover letter, agenda and meeting handouts

(received 6/12/12)
• Notice of Completion/Availability and Executive Summary for the Draft EIR for the

Brickwalk, LLC Mixed-Use Residential Project (received 6/21/12)
• E-mails from Janet Gunter regarding June yth Board of Harbor Commissioners

(BHC) meeting (received 5/29/12 &5/30/12)
• BHC Staff report for Rancho LPG rail permit revocation request (dated 5/31/12)
• E-mail exchange between Janet Gunter and Geraldine Knatz (dated 6/5/12)
• Daily Breeze article regarding outcome of June yth BHC meeting (published 6/8/12)
• Meeting flyer and fact sheet for June 21 st showing of "Before the Ashes" (received

6/18/12)
• Daily Breeze article regarding June 2yth Public Safety Committee meeting

(published 6/27/12)
• Agenda and handout from Los Angeles City Council Public Safety Committee

Meeting on Liquid Bulk Storage in the Harbor area (dated 6/27/12)
• CityWatchLA.com article regarding Rancho LPG facility (published 7/10/12)
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